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Mission:

To maintain public confidence in the Kazakhstani financial system and its stability 
as one of the key financial safety net players by insuring individuals’ deposits and 
encouraging DIS member-banks to conduct their operations with prudence and 
responsibility

Vision:

To ensure effective and efficient functioning of the national deposit insurance 
system and its compliance with the IADI Core Principles for the Effective Deposit 
Insurance Systems with a view to strengthening public confidence in the security 
of their private savings, as well as in the whole country’s banking sector

strategic objectiVes:

sound corporate governance;
operational preparedness for bank failures;
enhanced public awareness about the national Deposit Insurance System;
continuing professional development of personnel
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abbreViations UseD

aFK Association of Financiers of Kazakhstan

aPrc Asia-Pacific Regional Committee of IADI

“bata” is “BATA” Information System

contract of  adhesion Contract of the member-banks’ adhesion to the Kazakhstani 
mandatory deposit insurance system

Dis Deposit Insurance System

earc Eurasia Regional Committee of IADI

Fsc Financial Supervision Committee, Committee for the Control 
and Supervision of the Financial Markets and Financial 
Organizations of the National Bank of the Republic of 
Kazakhstan

iaDi, the association International Association of Deposit Insurers

iMF International Monetary Fund

is Information system

jsc Joint Stock Company

KDiF Kazakhstan Deposit Insurance Fund JSC

Law “on Mandatory Deposit 

insurance”

Law “On Mandatory Insurance of Deposits Placed with the 

Second-Tier Banks of the Republic of Kazakhstan”

national bank, nbrK National Bank of the Republic of Kazakhstan

“saLt” is “SALT” Information System (abbreviation of the “Depositors’ 
Register” in Kazakh)

stb Second-tier banks

Wb World Bank
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The year 2012 was not an easy one for the 
banking system of Kazakhstan as banks’ financial 
standing was still being undermined by the 
implications of global crisis. Many banks continued 
to report a large share of poor assets, and some of 
them had to recognize losses. Risk of banks’ default 
remained considerable due to unclear perspectives 
associated with bail-in results. However, positive 
growth trends in the banks’ aggregate assets and 
loan portfolio have been exposed by the end of the 
year.

Furthermore, the total amount of the bank 
deposits increased by 9.4% or KZT 8.5 billion in 

absolute terms. The increase in the deposit base serves as additional evidence 
of the Kazakhstani householders’ trust in state guarantees covering their bank 
deposits in case of bank failure. The decision of the Government to maintain 
the coverage limit at 5 million tenge also strengthened public confidence in 
the national banking system.

In Chinese, the two characters that make up the word “crisis” are “danger” 
and “opportunity”. In times of financial turbulence, the most serious risk for 
the DI is posed by bank failures. Nevertheless it is also a good opportunity to 
boost DI’s operational efficiency.

The high exposure of the Kazakhstani banking sector to risks over the 
last year resulted in KDIF’s focus on enhancing its operational readiness to 
reimburse depositors in a prompt, timely and effective manner. To achieve 
this target, the KDIF has developed its own “SALT” information system which 
is currently being tested with the member-banks.

In 2012 the KDIF completed the self-assessment of its compliance with 
the IADI Core Principles for the Effective Deposit Insurance Systems. The 
Core Principles, a joint project of the IADI and Basel Committee on Banking 
Supervision, were adopted in 2009, and included to the Financial Stability 
Board’s Compendium of Standards in 2011. The self-assessment enabled the 
KDIF to expose vulnerable points in activities and thereby outline its further 
development paths closely involving other safety net players.

Message FroM 
tHe cHairPerson
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Nowadays KDIF is a financially stable and sound institution, able to fulfill 
all its obligations at any time. Net profit of KZT 9.7 billion was obtained in 
2012, while the KDIF’s assets increased by 16% over the last year. 

For the forthcoming years KDIF’s agenda remains focused on enhancing 
its risk assessment capabilities in areas related to operational functions 
and forecasting the banks’ default risk. The KDIF will keep improving the 
Methodology for calculating premium rates differentiated as per the member-
banks’ risk profile. In addition, the KDIF will also continue to elaborate effective 
problem bank resolution methods. This important project implicates experts 
from KDIF, Central Bank and Financial Supervision Committee.

In conclusion, I would like to sincerely thank our colleagues and partners 
from the Central Bank, Financial Supervision Committee, KDIF Board’s 
members, as well as the Secretariat and IADI participants for their strong and 
continued support in the development of the Kazakhstani deposit insurance 
system.

Bakhyt Mazhenova

Chairperson, Kazakhstan Deposit Insurance Fund JSC

Best regards,



6      Annual report 2012

National Bank of the Republic of Kazakhstan is 
the KDIF’s founder, sole shareholder and supreme 
management body.

Deputy Governor of the National Bank, Ms. Dina 
Galiyeva, is empowered to make all decisions falling 
within the purview of the shareholder’s competence. 

corPorate goVernance

Ms. Dina Galiyeva

Deputy Governor, 

National Bank of Kazakhstan 

KDIF’s Board of Directors consists of eight members, including three independent directors 
and the Chairperson of the KDIF.

Mr. Daniyar Akishev, Deputy Governor of the National Bank of Kazakhstan, is the Chairman 
of the Board of Directors.

 In 2012 the Board of Directors held nine meetings whereby the following issues were on 
the agenda:

adoption of the Corporate development plan for the years 2012-2016, the KDIF’s 
Business plan for the year 2013, and the Conceptual framework of the KDIF’s public 
awareness campaign for the year 2013;
approval of the Rules for making payouts;
amendments and addenda to  the KDIF’s internal documents, including the Rules for 
determining the payment order and calculation of  mandatory regular, additional and 
extraordinary premiums, Contract of Adhesion, and  tax accounting policy;
approval of the Manual for secure maintenance of data subject to protection at 
the KDIF and cancellation of the List of data types subject to protection at the KDIF, 
adopted by the KDIF’s Board of Directors (minutes № 2 as of March 4, 2010);
setting up Special Committees of the KDIF’s Board of Directors and ratification of their 
Terms of reference;
approval of modifications made in the KDIF’s organizational structure;
adoption of the maximum recommended interest rates on newly accepted retail 
deposits,
as well as other  operational issues.

BOARD OF DIRECTORS
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MEMBERS OF THE BOARD OF DIRECTORS

MR. DANIyAR 
AKISHEv

Chairman of the Board of 
Directors
Deputy Governor of 
the National Bank of 
Kazakhstan 

MS. BAKHyT 
MAzHENOvA

Chairperson,  
Kazakhstan Deposit 
Insurance Fund

MR. MuKHTAR 
BuBEyEv

Deputy Chairman of the 
Financial Supervision 
Committee of the 
National Bank of Kazakhstan

MS. GuLFAyRuz 
SHAyKAKOvA

Director of the Research 
and Strategy Department,   
National Bank of Kazakhstan

MR. vITALIy 
TuTuSHKIN

Deputy Director of 
the Financial Stability 
Department, 
National Bank of Kazakhstan

MR. BEISENBEK 
zIyABEKOv

Independent Director

MS. SLAvA 
SIzOvA

Independent Director

MR. zHANAT 
KuRMANOv 

Independent Director



8      Annual report 2012

(from left to right) 

PaVeL MironoV   “KasPi banK” jsc

aLiya bergariPoVa  “eUrasian banK” jsc

aiDa DereVyanKo   “atF banK” jsc

MUrat abisHeV   “banK centercreDit” jsc

irina ParaMonoVa  “teMirbanK” jsc

The KDIF’s Advisory Council includes representatives from the DIS member-banks. 

Advisory Council provides the KDIF with necessary industry expertise, 

recommendations, and advice, and assists it in the development of its bylaws related to 

mandatory deposit insurance issues.

Advisory Council’s members are elected annually. Membership in the Advisory 

Council is subject to approval by the KDIF’s Chairperson.

The Chairperson of Advisory Council is also elected annually from among its members. 

In 2012 a representative from “Kazkommertsbank” JSC was designated the Chairperson 

of the Advisory Council. 

ADvISORy COuNCIL
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During the reporting year the following issues were on the agenda of meetings of 

the KDIF’s Advisory Council: 

organizational matters in verifying compliance of the member-banks’ 

automated banking information system on insured deposits with the KDIF’s 

requirements stipulated in the Contract of Adhesion; 

amendments and addenda to the KDIF’s by-laws:  the Terms of Reference for 

the Advisory Council, Rules for determining the payment order and calculation 

of  mandatory regular, additional and extraordinary premiums, Contract of 

Adhesion, and Rules for making payouts;

improvement of the payouts’ procedures taking into consideration the KDIF’s 

experience with the member-banks’ forced liquidation, development of the 

“SALT” information system, etc.

tatyana beLozertseVa  “aLLiance banK” jsc

tatyana beLoVa   “KazKoMMertsbanK” jsc, cHairPerson oF  

     tHe aDVisory coUnciL in 2012

irina stePanoVa   “banK rbK” jsc

DaUren KarabayeV  “HaLyK saVings banK oF KazaKHstan” jsc

sergei inyUsHin   “sberbanK oF rUssia” jsc sb
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Banking sector of Kazakhstan was highly exposed to risks associated with operations 
on the international interbank and global capital markets in 2007, and has not yet 
completely recovered from the implications of global financial crisis of 2007-2009. The 
remaining negative factors are slow growth rates of bank loans’ portfolio, accompanied by 
historically poor quality of assets. As a result, nonperforming loans are barely covered by 
the newly issued standard loans. Furthermore, poor quality of the banks’ loan portfolios 
calls for intensive cleaning up of the banks’ balance sheets. Although the banks’ reliance 
on domestic deposits as the only source of funding increases their resilience to external 
shocks, it does not enable them to adequately finance long-term projects. This, in its turn, 
leads to the role of the economy’s credit financing by commercial banks being reduced. 
System-wide liquidity of the banking sector improved, mainly due to the growth in short-
term time deposits, but the return on banks’ equity and return on assets remain quite 
low being generated mostly by the non-interest income. Banks tend to limit their credit 
operations and retain liquidity buffer due to uncertainty associated with funding sources 
and needs for generating reserves to cover prospective losses on assets.

In 2008 ratios of the aggregate assets, loan portfolios and clients’ deposits placed 
in the STB to the GDP declined with the onset of the global financial crisis. A decreasing 
trend of both assets and loan portfolio to the GDP ratios emerged from January to 
July 2012. However, since the middle of the reporting year a positive reversal of these 
indicators which have grown by 1%, 2.1% and 0.1%, respectively, became apparent. The 
annual growth rate of the banks’ total assets, which attained KzT 13.8 billion in absolute 
terms, composed 8.2%.

As previously noted, low quality of the banks’ assets remains the major problem of 
the Kazakhstani banking sector. The share of the aggregate bad assets dropped by 5.7%, 
but the proportion of the loss assets surged by 4.8% over the reporting year.

KazaKHstani banKing sector in 2012
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Commercial banks’  aggregate loan portfolio increased by 11.3% (or KzT 1.2 trillion) 
in 2012 and amounted to KzT 11.7 trillion. In fact, the quality of the banks’ loan portfolio 
slightly improved during the reporting year: the share of outstanding loans past due over 
90 days fell by 0.9%, while non-performing loans dwindled by 2%.

 The shift to more rigorous standards to the borrowers contributed to shrinking 
of the banks’ loan portfolio. However, from July 2009 it resumed growth at moderate 
rates. The share of non-performing loans remained quite high – 35.7% as of January 1, 
2013. Financial rehabilitation of the banks’ loan portfolio by means of the recent loans’ 
restructuring was not very efficient due to the banks’ preference of “soft” restructuring 
(mainly through changing the amortization schedule), banks’ unwillingness to write off 
portions of the borrowers’ debts and absorption of losses due to debt forgiveness.

Total volume of retail deposits placed with the Kazakhstani banks rose by 9.4% or 
KzT 8.5 billion during the year. Deposits are currently the major funding source of the 
STB - the share of total deposits placed with commercial banks composed 71.9% from the 
aggregate STB’s liabilities, having increased from 44% in January 2010. The Government’s 
strategy to sustain public confidence in the domestic financial system, including decision 
to retain the deposit coverage limit at 5 million tenge on a permanent basis, contributed 
to sustainable growth of the retail deposits over the last three years. For example, last 
year their growth rate composed 23.6% or KzT 651 billion in absolute terms, while the 
share of legal entities’ deposits, on the contrary, dropped from 65% to 60% in 2012. In 
fact, time deposits represent a lion share (67.4%) in the individuals’ deposits structure as 
of January 1, 2013, followed by current bank accounts (31.5%), and, lastly, call deposits 
and escrow accounts with 0.7% and 0.4%, respectively. 
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Improvement of the legislative framework is one of the top-priority lines of the 
KDIF’s operations. In this regard, the KDIF took active part in the elaboration of certain 
jurisdiction-specific codes, laws, and instructions, such as: 

draft Financial Code of the Republic of Kazakhstan; 
draft laws of the Republic of Kazakhstan: “On State Mandatory Defined 
Contribution System”, “On Making Amendments to Several Legislative Acts of 
the Republic of Kazakhstan on the State Educational Contribution System-Related 
Issues”, “On Making Amendments to Several Legislative Acts of the Republic of 
Kazakhstan on Issues Related to Operations of the National Bank of the Republic 
of Kazakhstan, Regulation of Financial Market and Financial Institutions, and 
Taxation Issues”, including amendments and addenda to the Law “On Mandatory 
Insurance of Deposits, Placed with the Second-Tier Banks of the Republic of 
Kazakhstan”;
resolutions of the Board of the Central Bank:

 – “On ratification of the Rules for regulating operations of the legal entities, 
whose founder (authorized agency) or shareholder is the National Bank 
of Kazakhstan”;

 – “On adoption of Rules for granting loans and/or placing deposits with a 
member-bank(s) assuming liabilities on the insured deposits, by a deposit 
insurance organization”;

 – “On validating Rules for implementing conservatorship of the second-
tier banks and for conducting partial or complete P&A transactions in 
the conservatorship stage, as well as types of assets and liabilities due to 
be transferred while implementing the above transactions”, along with 
making concurrent addenda to several legislative acts of the Republic of 
Kazakhstan;

 – “On disclosing individuals affiliated with the joint-stock company”.

DeVeLoPMent oF LegisLatiVe anD regULatory 
FraMeWorK
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In parallel, the KDIF participated in different working groups focusing on developing 
financial institutions’ liquidation procedures, and addressing the priority issue of settling 
the KDIF’s claims on its payouts expenses incurred in the liquidation proceedings. The 
other issues of the reporting year’s agenda were amendments to the legislation of the 
Republic of Kazakhstan in terms of the bridge bank’s creation and functioning, Purchase 
and Assumption transactions, banks’ conservatorship, as well as the composition of the 
financial institutions’ receivership administrations.

In addition, considerable effort was also made to improve the KDIF’s by-laws related 
to its own operations, both within the framework of the KDIF’s corporate development 
plan for 2012-2016, and its operating activities. The above amended by-laws include: 
Contract of Adhesion, Rules for determining the payment order and calculation of  
mandatory regular, additional and extraordinary premiums, Rules for verifying member-
banks’ automated databases on retail deposits, and Rules for making payouts.
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In June 2009 «Core Principles for the Effective Deposit Insurance Systems» (hereinafter 
– Core Principles) were jointly developed and adopted by the International Association of 
Deposit Insurers (IADI) and Basel Committee on Banking Supervision (BCBS).

The eighteen Core Principles set standards for public policy objectives, relationships 
with other financial safety net players, mandatory membership in the deposit insurance 
system, funding of the deposit insurance systems, public awareness, legal protection 
of the deposit insurers’ employees, involved in the problem bank’s resolution process, 
early detection, timely intervention and resolution, making payouts and recoveries of the 
deposit insurers’ expenses from the failed bank’s assets, etc.

“Methodology for Assessing Compliance of the Deposit Insurance Systems with the 
IADI Core Principles” was developed and published later in 2010, in coordination with 
the European Commission, International Monetary Fund and the World Bank.  Moreover, 
comprehensive assessment of the deposit insurance systems and their compliance with 
the IADI Core Principles were included in the Financial Sector Assessment Program (FSAP) 
of the IMF and WB.

In general, it is normal practice to conduct the above deposit insurers’ compliance 
assessment via three different methods: 1) self-assessment – by a deposit insurance 
organization itself, 2) assessment by other financial safety net players, and 3) assessment 
by the international experts’ community.

Assessment of the KDIF’s compliance with the Core Principles was carried out twice: 
first via self-assessment, and subsequently representatives from the interested divisions 
of Central Bank and its Financial Supervision Committee were also involved in this 
common effort.  

KDIF could only cover 16 out of 18 Core Principles in the course of its self-assessment.  
Two of them: «Cross-border issues» (Principle 7) and “Transitioning from a blanket 
guarantee to a limited coverage deposit insurance system” (Principle 10) – were 
acknowledged as not applicable to the Kazakhstani DIS. 

In addition, several applicable issues of the above Core Principles “Early detection 
and timely intervention and resolution”, and “Effective resolution processes” lie beyond 
the KDIF’s scope of mandates. Therefore, in order to conduct a more comprehensive 
and objective compliance assessment the KDIF’s Board of Directors decided to convene a 
joint working group consisting of the representatives from the Central Bank of Kazakhstan 
and Financial Supervision Committee. This second phase of compliance assessment was 

coMPLiance assessMent oF tHe KazaKHstani 
Dis WitH tHe iaDi core PrinciPLes For tHe 
eFFectiVe DePosit insUrance systeMs
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conducted from May to October of the reporting year resulting in a higher grade of 
compliance than the one assigned through self-assessment. 

Joint compliance assessment revealed the KDIF’s non-compliance with the following 
Core Principles: 

“Legal protection” - Kazakhstani legislation does not protect employees of the KDIF 
and other financial safety net players against lawsuits for their decisions and actions 
taken in “good faith” while exercising their functions;

“Early detection and timely intervention and resolution” – to date there is no clearly 
stipulated and specific problem bank resolution mechanism in the Kazakhstani legislation 
yet; 

“Effective resolution processes” – more specifically, procedural issues of the P&A’s 
and Bridge Bank’s practical implementation require further development and follow-up 
revision. These should be done, among others, with respect to  selecting an authorized 
agency responsible for funding the above procedures, determining the terms, conditions 
and priority of recovering assets granted by the KDIF under either the P&A or Bridge 
Bank transaction in process, selecting an appropriate methodology for evaluating 
claims on accounts receivable (loan portfolio) and intangible assets, developing market 
mechanisms of liquidating loan portfolios and other problem bank’s illiquid assets, and 
ensuring continuity of the bank’s operations as a going concern under either the P&A or 
Bridge Bank transactions.
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As of December 31, 2012 two commercial banks – “Nauryz Bank Kazakhstan” JSC and 
“valut-Transit Bank” JSC were in the process of forced liquidation.

“Nauryz Bank Kazakhstan” JSC has been undergoing liquidation process since 
November 2005 pursuant to the court’s decree. To date the KDIF has reimbursed the 
bank’s depositors in the aggregate amount of KzT 679.5 million or 88% of the total 
amount due. The remainder (totaling KzT 92.5 million) represents «dormant accounts» 
ranging in amount from KzT 0.01 to KzT 500-1000 (equivalent up to about uSD 7), which 
were never claimed back by the depositors.

The liquidation commission of “Nauryz Bank Kazakhstan” JSC has settled 88% of 
the KDIF’s total claims on reimbursing its payouts to the depositors.  Since 2009 to date 
no creditors’ claims, including those of KDIF, have been settled due to the slowdown in 
assets’ liquidation resulting from the global financial crisis, as well as difficulties with 
collecting accounts receivable of “Kazagroprombank” JSC (legal successor of “Nauryz 
Bank Kazakhstan” JSC), where the financial information was improperly drawn up, and 
where the loans granted by the bank were backed by no collateral.  At present one 
KDIF’s representative is the Chairman of the bank’s creditors committee and the bank’s 
liquidation is currently at its closing stage.

“valut-Transit Bank” JSC has been undergoing liquidation process since March 2007. 
The aggregate amount of payouts made to insured depositors reached KzT 13.9 billion. 
The remainder also largely consists of the above «dormant accounts». At the end of the 
reporting year KDIF’s claims on its payouts made to the insured depositors were settled 
by the bank’s liquidation commission in the amount of about KzT 7 billion or 49.43% of 
the aggregate KDIF’s claims.  

The KDIF hosts meetings with two liquidated banks’ depositors on a monthly basis, 
updating them about the current banks’ liquidation progress, and consulting them on all 
domestic deposit insurance-related issues of interest.

Furthermore, pursuant to the current legislation the KDIF participates in the 
liquidation commission of “valut-Tranzit Bank” JSC.

 Also, being a member of the creditors’ committees of “valut-Tranzit Bank” JSC and 

banKs’ LiQUiDation anD PayoUts 
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“Nauryz Bank Kazakhstan” JSC the KDIF is responsible for supervising the whole claims-
related work process, liquidation of the banks’ assets, as well as the administrative 
expenses being incurred.

In 2012 the bank’s creditors committee initiated an audit of “valut-Tranzit Bank” JSC 
which resulted in issuing a statement about accounting for the bank’s assets subject to 
liquidation at fair value.

In February 2012, pursuant to the instruction of the Head of the Executive Office of 
the President of the Republic of Kazakhstan, the Central Bank called a special task force 
to resolve issues related to the liquidation of “valut-Transit Bank” JSC. The task force 
comprised representatives from the Kazakhstani state authorities – Financial Supervision 
Committee, General Prosecutor’s Office, Committee of the Supreme Court for Judicial 
Acts Administration, Financial Police of the Republic of Kazakhstan, Ministry of Finance, 
local administration of the Karaganda region and the KDIF.

In 2012 the task force held five meetings to address the bank’s liquidation issues.
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KDIF’s major function is to make prompt payouts to the insured depositors in the event 
of a member-bank’s forced liquidation. To enhance this core capacity the KDIF has been 
developing a specialized information system “SALT” (abbreviation of the “Depositors’ 
Register” in Kazakh language) since 2011. This system is designed to automate the 
following KDIF’s business operations:

1) validating layout and content of the depositors’ records maintained by member-
banks and verifying their compliance with the KDIF’s requirements;

2) uploading and processing deposit account records submitted by the failed banks’ 
liquidation commissions;

3) uploading and processing data on the payouts made submitted by an agent bank.
“SALT” information system under development aims to considerably accelerate all 

the aforementioned procedures and mitigate human factor and other negative effects 
in the KDIF’s technical tasks. In its turn, this results in the KDIF’s enhanced operational 
readiness to ensure prompt and accurate reimbursement of insured depositors of a 
forcibly liquidated member-bank.

To date, “SALT” IS has the following functional capabilities:  
uploading and processing of deposit account records, detection and fixing of 
errors;
reconciliation of deposit account records against accounting entry records’ plan,
uploading and reconciliation of deposit liabilities’ records of an agent bank;
reconciliation of deposit account records against files of insured depositors 
maintained by an agent bank, and verification of completeness of the latter via 
special interface;
monitoring of historical records of payouts to insured depositors, overall or per  
single eligible depositor;
providing one single database for insured depositors’ records of the liquidation 
commission and the agent bank,
preparing default-layout and customized reports allowing for analytical 
calculations and statistics.

By the end of the reporting year the first four out of six modules of the “SALT” 
information system mentioned below had been elaborated:

1. “On-site inspections”; 
2. “Depositors’ records”;
3. “Depositors”;
4. “Analysis”.
Development of the Module 5 “Payouts reports” and Module 6 “verification of the 

depositors’ records” is still under way.

enHancing caPacity For MaKing PayoUts
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In the reporting year the KDIF extensively used Module 1 “On-site inspections”. The 
module’s scope of application is validation of a member-bank’s deposit account records 
under onsite examinations conducted by the KDIF’s employees: layout and content of the 
depositors’ entries are verified on their compliance with the KDIF’s standard requirements 
stipulated in the Contract of Adhesion (hereinafter – Compliance verification). Each 
member-bank may choose one of the two options of the above module’s utilization: 
module’s installation either on the bank’s server equipment or on the KDIF’s proprietary 
portable server system. The module may be used both at a currently operating bank 
as a going concern entity and also at a forcibly liquidated bank. Moreover, it should be 
emphasized that the right to run the module is provided to the DIS member-banks free 
of charge and on a permanent basis.

With introduction of the Rules for verifying member-banks’ automated databases on 
retail deposits in 2009, Compliance verification has been conducted at 32 DIS member- 
banks over 4 years, including 14 commercial banks during the reporting year, five of which 
being repeated inspections due to the detected discrepancies in the depositors’ records. 
The Module “Onsite inspections” was tested at 5 DIS member banks.          

The KDIF is planning to finalize development of the “SALT” information system and 
put it into trial operation in 2013.
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Payouts to the forcibly liquidated banks’ depositors are financed with the KDIF’s 
special reserve funds. According to the IADI Core Principles DIS’ special reserve 
should be accumulated mainly on an ex-ante basis. However, Kazakhstani legislation 
also stipulates ex post (back-up) funding provisions allowing for the replenishment of 
the KDIF’s special reserve when it is insufficient to make adequate payouts to all the 
failed bank’s depositors. Thus, the KDIF’s special reserve is actually accumulated on a 
hybrid basis combining elements of ex ante and ex post methods of funding.

under the Law “On Mandatory Insurance of Deposits Placed with the Second-Tier 
Banks of the Republic of Kazakhstan”, the KDIF’s special reserve is accumulated from 
such funding sources as:

mandatory regular and additional premiums paid by the member-banks 
(additional premiums are one-time payments levied on member-banks in the 
event of the special reserve’s insufficiency when a large bank fails);

fines imposed against the member-banks which fail to adequately conform to 
the terms and conditions of the Contract of Adhesion;

reimbursements of payouts to the failed bank’s depositors under liquidation 
proceedings from the failed bank’s liquidation commission;

investment income;

a share of the KDIF’s authorized capital not exceeding 50% (subject to the 
shareholder’s approval).

As of the year end the total amount of the KDIF’s special reserve surged by KzT 
39 billion (or by 24%) and composed KzT 200.1 billion. Member-banks’ calendar 
premiums made up KzT 89.4 billion, the amount received as reimbursement from the 
failed banks’ liquidation commissions – KzT 7.7 billion, the KDIF’s retained earnings 
over the period 2000-2011 totaled KzT 29.8 billion, while 50%-share of the KDIF’s 
authorized capital amounted to KzT 73.2 billion. 

sPeciaL reserVe For PayoUts
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Any efficient deposit insurance system requires an adequate special reserve 
for payouts. In fact, the amount of the special reserve’s funds defines the deposit 
insurer’s financial standing for the foreseeable future, assesses its potential expenses 
and corresponding funding needs and helps outline further activities aimed at revising  
the member-banks’ regular premiums, adjusting the deposit insurer’s investment 
strategy, etc.

In estimating the special reserve’s adequacy the best international practice 
recommends considering the following issues:  

The special reserve’s size should be sufficient to cover expenses (including 
cases involving making payouts) to be incurred in times of financial turmoil, 
but not during a systemic banking crisis;

Target reserve ratio should be a floating rate, reflecting the current level 
of the special reserve’s sufficiency in line with the deposit coverage limit, 
amount of the deposit insurer’s potential payout liabilities, and the banking 
sector’s general condition.    

Methodology for assessing the special reserve’s target ratio developed by the 
KDIF took into consideration the member-banks’ financial standing, estimated its 
potential expenses to be incurred in the payouts process in the event of a member-
bank’s failure, and other factors. KDIF undertook the following steps to adequately 
fulfill this task: (1) reviewing and analyzing global best practices and expertise of peer 
organizations, including methodologies on evaluating the member-banks’ default 
probability; (2) developing a special model for determining the special reserve’s 
target ratio and constructing a corresponding algorithm for calculations; (3) testing 
the above model for determining the special reserve’s target ratio against normal, 
best-case and worst-case scenarios, both including and excluding systemic banks. 

The resulting advanced methodology for assessing the special reserve’s target 
ratio was approved by the Board of Directors on February 21, 2012. In line with the 
Law of the Republic of Kazakhstan “On Mandatory Insurance of Deposits Placed with 
the Second-Tier Banks of the Republic of Kazakhstan” the special reserve’s target 
ratio of the KDIF should compose at least 5% of the assessment base (total insured 
deposits placed with DIS member-banks).  Pursuant to the Methodology the special 
reserve’s target ratio for 2013 reached 7.8% of the assessment base, while the actual 
KDIF’s special reserve ratio equaled 5.9% of total retail deposits as of December 31, 
2012.

MetHoDoLogy For assessing tHe KDiF’s target 
sPeciaL reserVe ratio
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 “BATA” differential premium system (“Bank analysis” in Kazakh language) was 
established in 2007 and has been used by the KDIF ever since. 

Qualitative and quantitative indicators are used to assign a regular premium rate to 
each DIS member-bank. In their turn, results of calculating all these indicators determine 
each member-bank’s accumulated total score. Then all member-banks are accordingly 
distributed among five classification groups, each with the corresponding premium 
rate.  The lower the levels of a member-bank’s financial soundness and the higher its 
risk exposure, the higher its calendar premium rate will be. Thus, differential premium 
system is fairer than the flat rate system as it provides banks with additional incentives to 
mitigate their risks, to meet regulatory authorities’ and the KDIF’s prudential and other 
requirements, and to improve their financial indicators. 

Methodology for calculating differential premium rates is modified and updated 
once every two years. Last changes were introduced into the methodology in 2011 and 
the next revision is accordingly scheduled to be carried out in 2013. Both quantitative 
and qualitative indicators are to be revised which will also require corresponding update 
of the “BATA” information system. 

“bata” DiFFerentiaL PreMiUM systeM anD “bata” 
inForMation systeM
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Classification group under the «BATA» system «А» «B» «C» «D» «E»

Member-bank’s calendar premium rate 
(in % from the total bank’s retail deposits amount)

0,04% 0,08% 0,11% 0,19% 0,38%

In the reporting year the layout and content of the bank’s financial reporting 
submitted to the KDIF was changed which required revision of several modules of the 
“BATA” information system on calculating differential premium rates.  In addition, the Q-4 
qualitative indicator was also adjusted in line with the newly established recommended 
maximum interest rates on individuals’ deposits following the change in the Central 
Bank’s refinancing rate.   

By the year end most member-banks were assigned a classification group “C” with 
the corresponding regular premium rate 0.11% (11 banks) and a classification group 
“D” with the rate 0.19% (10 banks). During 2012 one member-bank’s position under the 
“BATA” differential premium system deteriorated and it was accordingly transferred to a 
lower-grade classification group with a higher premium rate, while two member-banks 
improved their indicators and moved to a group with a lower premium rate.

Member-banks’ differential premium rates according to the “BATA” DPS
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As of the end of the reporting period KDIF’s aggregate assets composed KzT 282.3 
billion, having increased by KzT 38.4 billion, or 15.7% over the year. 

In 2012 a total of KzT 272.1 billion or 96.4% of all the KDIF’s assets were invested in 
different financial instruments. Assets under trust management grew by KzT 37.6 billion 
over the last year, while the investment income amounted to KzT 14.4 billion, having 
surged by 10.7% over the year. 

Central Bank acts as the designated investment manager of the KDIF’s assets. The list 
of financial instruments eligible for investment, as well as the KDIF’s assets investment 
procedures are also established by the Central Bank in line with the current legislation. 

The KDIF’s investment strategy and investment policy objectives are regularly 
reviewed and updated by its Board of Directors, taking into account such key factors as 
the currency exchange rates dynamics, developments in the banking sector, profitability 
of financial instruments, etc.

assets inVestMent
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Professional development of the KDIF’s personnel and sound human resources 
management practices are one of the KDIF’s crucial strategic objectives. KDIF carefully 
recruits high-caliber professionals for its vacant positions, paying close attention to such 
factors as the candidates’ expertise in financial and banking sectors, academic background 
and quality education, as well as basic computer skills and proficiency in English, Kazakh 
and Russian languages. 

The KDIF’s personnel numbered 28 full-time employees by the end of the reporting 
year, 10 employees being holders of PhD or Master’s academic degrees in Law, Economics 
or Finance. 

Continuing professional development of the KDIF’s personnel is carried out through:

introductory seminars and presentations on the KDIF’s operations for new hires 
by the seasoned employees;

participation of the KDIF’s employees in the specialized international conferences, 
seminars and trainings organized by the foreign deposit insurers – members of 
the International Association of Deposit Insurers (IADI);

taking special online courses of the Financial Stability Institute Connect’s website, 
an electronic educational and informational resource designed for the financial 
market’s regulators and deposit insurers containing various instruction material 
on banking and financial regulation and supervision, as well as deposit insurance;

organizing special classes for the KDIF’s employees targeted at improving their 
skills of keeping up business correspondence in Kazakh language, etc.

In addition, KDIF aims at maintaining strong corporate spirit within the organization. 
The KDIF’s employees are provided with sound social benefits, including health insurance 
at the employer’s expense. 

The staff turnover ratio composed 3.6% in 2012, having substantially decreased (by 
19.5%) year-to-year. 

HUMan resoUrces

Indicators At the end 
of 2009 

At the end 
of 2010

At the end 
of 2011

At the end 
of 2012

Total number of the KDIF’s employees 25 26 25 28
Employees with PhD and Master’s academic degrees 5 8 9 10

Employees’ average age 36 34 35 35

Number of male employees/number of female employees ratio 28% / 72% 31% / 69% 24% / 76% 29% / 71%

Major characteristics of the KDIF’s staff
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18%

7%

32%

43% below 30 years (32%)
between 30 and 40 (43%)
between 40 and 49 (18%)
50 years and above (7%)

Age structure of the KDIF’s personnel
(at the end of 2012)
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All KDIF’s business processes are classified into three categories:  

1) primary business operations– processes that fulfill the KDIF’s strategic objectives;

2) auxiliary (support) business operations – operations that help fulfill the KDIF’s strategic 
objectives;

3) other business operations exercised by the KDIF.

Four risk categories: systemic risks, strategic risks, financial risks and operational risks are 
inherent to all of the above business operations and are classified based on their origin and range 
of influence. 

Pursuant to the jurisdiction-specific legal requirements the KDIF should regularly assess 
its risks in order to ensure financial efficiency and asset management’s effectiveness, estimate 
probability of losses, and ensure reliability, completeness and timeliness of financial and 
management information to be delivered. 

A special KDIF’s Risk Management Committee (hereinafter – the Committee) was set up and 
charged with conducting an adequate risk assessment. Committee’s members include heads of 
the KDIF’s divisions, deputy chairpersons and the KDIF’s Chairperson. The Committee prepares an 
integrated matrix of primary, auxiliary and other KDIF’s business operations, ratifies assessments 
of risk levels and draws up a consolidated risk map. In addition, an independent audit firm is 
annually hired by the KDIF to conduct independent risk assessment and evaluate the KDIF’s 
system of internal control. 

In the reporting year the Committee examined the latest integrated matrices of the business 
operations and assessment results of the KDIF’s risk levels as of September 1, 2012. The following 
ten KDIF’s business-specific risks of moderate level were identified: risk associated with information 
security, risk of the special reserve’s deficit, risk related to the funds’ recovery from the failed 
member-banks’ liquidation estate, human factor risk, etc. Furthermore, financial reporting risk 
and risk of the KDIF’s partners delivering inaccurate or untimely information to the KDIF were 
recognized to be high level risks. The findings and corresponding action plan on the further risks’ 
minimization were thoroughly reviewed by the KDIF’s Board of Directors. In particular, with the 
purpose of mitigating risk of its special reserve’s deficit, the KDIF regularly revises its investment 
strategy and its investment portfolio’s structure (i.e. investment positions in certain categories 
of securities are regularly reassessed). In addition, as a measure to mitigate risk associated with 
recovery of funds from the failed member-banks’ liquidation estate the KDIF develops proposals 
on enhancing the current legal framework of the Republic of Kazakhstan on the subject matter.

 In 2012 the KDIF took measures aimed at verifying compliance of the member-banks’ 
automated database on insured deposits with the KDIF’s requirements stipulated in the Contract 
of Adhesion, as well as developing and implementing new information systems and software 
products with a view to mitigating the risks of not providing or providing KDIF with inaccurate 
information on the depositors’ register generated by the member-banks.

risK ManageMent
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International collaboration is an important line of the KDIF’s operations which fosters 
continuous improvement of the domestic deposit insurance system based on the analysis 
and application of the world’s best practices.  

As a member of the International Association of Deposit Insurers since 2003, the KDIF 
has been closely implicated in the IADI Executive Council, Governance Committee, Research 
and Guidance Committee, as well as Eurasia Regional Committee and Asia-Pacific Regional 
Committee of the Association. 

During 2007 - 2012 the KDIF’s Chairperson Ms. Bakhyt Mazhenova played a major role 
in developing the IADI’s Business Plan for 3-year periods and adopting the IADI’s budgets 
for the corresponding financial years in the capacity of the IADI’s treasurer. Furthermore, 
the IADI’s budget policy and some other Association’s financial documents were also 
elaborated and submitted for the IADI Executive Council’s consideration and approval 
under her leadership. 

During its chairmanship (2010-2012) at the Eurasia Regional Committee (EARC) the 
KDIF has largely contributed to the advancement of the deposit insurance systems of 
the region. For example, an EARC Annual Meeting and International Conference, which 
gathered deposit insurers’ leaders from the CIS countries, were hosted by the KDIF in 2011 
which gave grounds for establishing close cooperation with them on a permanent basis. 
Furthermore, Armenian Deposit Guarantee Fund and Individuals Deposits Guarantee Fund 
of Tajikistan were granted the EARC observer status, while Deposits Protection Agency of 
the Kyrgyz Republic began preparing for IADI membership. In October 2012 Azerbaijan 
Deposit Insurance Fund took over the EARC chairmanship in accordance with the pre-
established committee’s chairing sequence.

Moreover, the KDIF also put a lot of effort into analyzing and summarizing international 
deposit insurance-related experience during the reporting year.  In fact, the KDIF took active 
part in a range of different IADI-initiated researches and guidances, including: guidance on 
the deposit coverage issues, guidance on making payouts, guidance on the effective public 
awareness campaigns, research on the recoveries from the failed banks’ assets, dealing 
with parties at fault in a bank failure and deposit insurance fraud, as well as providing 
financial assistance to a problem bank. 

During the reporting year KDIF’s representatives attended different international 
conferences, workshop trainings and seminars dedicated to the problem banks’ resolution 
issues, maintaining financial stability by insuring Islamic deposits, as well as certain legal 
issues.

internationaL cooPeration
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High level of public awareness about deposit insurance issues largely helps domestic 
DIS achieve its major goal stipulated in the Kazakhstani legislation – maintain public 
confidence in the domestic banking sector. According to the IADI Core Principles for the 
Effective Deposit Insurance Systems it is essential for the DIS efficiency that the public be 
continually informed about all its advantages and limitations.

Public awareness campaign is carried out by the KDIF on a regular basis. And KDIF employs 
various mass media and communication tools to inform the public about the Kazakhstani 
deposit insurance system, KDIF’s operations, terms and conditions of making payouts in the 
event of a member-bank’s forced liquidation. Such communication tools include: placement 
of video commercials on Tv channels and audio commercials on the radio, publication of 
special articles and informational announcements in press, public consultations by the KDIF’s 
specialists through the “hot line” toll free telephone call center, etc.

 During the reporting year the KDIF’s management and staff took part in awareness-
building Tv programs and news items on such Tv channels as: “Khabar”, “Caspionet” and 
“Mir-Tv”. Additionally, video commercials in Kazakh and Russian languages were placed on 

PUbLic aWareness

air with the Tv channels of the countrywide coverage “Khabar”, “El-Arna”, 
and “Astana”.

The KDIF also placed 30-second audio commercials on basic deposit 
insurance-related matters highlighting the coverage limit and its “hot line” 
telephone number on such radio stations as “Kazakh radio”, “Tengri FM” 
and “Radio NS”. Besides, a number of specialized articles about the national 
DIS was published in newspapers and periodicals of both countrywide and 
regional coverage.

As part of the campaign for media coverage of the Kazakhstani financial 
system’s development in foreign periodicals, the KDIF and other financial 
safety net players and private domestic financial organizations, including 
the Central Bank of Kazakhstan, STBs, insurance and audit companies, 
published relevant awareness-building articles in the international 
specialized magazines “Central Asia Finance” and “World Finance Review”.

Furthermore, the KDIF regularly prepares and issues special printed 
material for insured depositors which explains basic deposit insurance-
related issues.  These printed products are delivered to the DIS member-
banks for further distribution among their clients.

Informational brochures for the depositors “What you should know 
about deposit insurance”, which contain frequently asked questions 
and answers circulated through the KDIF’s “hot line” call center, are also 
annually issued by the KDIF. The informational brochures are dispatched to 
the member-banks for further distribution among their depositors at their 
service centers.     
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As usual, the KDIF’s specialists provided verbal public 
consultations on different deposit insurance related matters 
via the “hot line” free telephone call center. In total, over 3 
000 calls were received during the reporting year.  

Public requests, questions and feedback received by 
mail and through the KDIF’s corporate e-mail address are 
also regularly processed and answered/satisfied promptly 
by our specialists.

Detailed information about the domestic deposit insurance system is available on 
the KDIF’s corporate website: www.kdif.kz where its visitors may find diverse up-to-date 
information such as DIS-related legal acts of the Republic of Kazakhstan, information about 
the KDIF, internal deposits market, full list of the DIS member-banks, progress on the 

member-banks’ forced liquidation process , news and press releases, corporate governance, 
frequently asked questions and answers to them, as well as other useful information for 
member-banks and their depositors. In addition, KDIF’s website also contains specialized 
software tool for calculating the amount of the deposit coverage owed by the KDIF to the 
insured depositors in the event of a bank’s forced liquidation. 

Finally, it is possible to ask the KDIF’s specialists any deposit insurance-related question 
or send feedback on its corporate website, etc. through a special online feedback system.
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caLenDar oF eVents in 2012

Liquidation process and payouts 
of the deposit coverage

Participation of the KDIF’s representatives in the meetings of the creditors’ committees of failed “Nauryz 
Bank Kazakhstan” JSC and “valut-Tranzit Bank” JSC (in the capacity of their members).
By the year end the liquidation commissions of “valut-Transit Bank” JSC and “Nauryz Bank” JSC have settled 
49.43% and 88% of the total KDIF’s claims on making payouts to the banks’ insured depositors, respectively.
In 2012 the KDIF reimbursed 9 depositors of “valut-Transit Bank” JSC in the total amount of KzT 1.2 million 
(about uSD 8,000)
Inspecting documents of the “valut-Tranzit Bank” JSC and “Nauryz Bank” JSC depositors with respect to the 
timeliness, accuracy and justification of the KDIF’s payouts received by them.

Improvement of the legislative 
framework

KDIF actively participated in the development of codes, laws and regulations of the Republic of Kazakhstan, 
namely:  
draft Financial Code of the Republic of Kazakhstan; 
draft laws of the Republic of Kazakhstan: “On State Mandatory Defined Contribution System”, “On Making 
Amendments and Addenda to Several Legislative Acts of the Republic of Kazakhstan on the State Educational 
Contribution System-Related Issues”, “On Making Amendments and Addenda to Several Legislative Acts of 
the Republic of Kazakhstan on Issues Related to Arranging Operations of the National Bank of the Republic 
of Kazakhstan, Regulating Financial Market and Financial Institutions, and Taxation Issues”, including 
amendments and addenda to the Law “On Mandatory Insurance of Deposits, Placed with the Second-Tier 
Banks of the Republic of Kazakhstan”;

resolutions of the National Bank’s Board:
* “On ratification of the Rules for regulating operations of the legal entities, whose founder (authorized 
agency) or shareholder is the National Bank of Kazakhstan”;
* “On adoption of Rules for granting loans and placing deposits with a member-bank(s) assuming liabilities on 
the insured deposits, by an organization in charge of mandatory deposit insurance”;
* “On passing Rules for implementing conservatorship of the second-tier banks and for conducting partial or 
complete Purchase and Assumption transactions in the conservatorship stage, as well as types of assets and 
liabilities due to be transferred while implementing the above transactions”, along with making concurrent 
addenda to several legislative acts of the Republic of Kazakhstan;
* “On disclosing individuals affiliated with the joint-stock company”.

Active participation in different joint working groups focused on developing proposals on improving financial 
institutions’ liquidation procedures, addressing the priority issue of settling the KDIF’s claims on its depositors’ 
reimbursement expenses incurred in the liquidation proceedings, making amendments to the legislation 
of the Republic of Kazakhstan with regard to the bridge bank’s creation and functioning, Purchase and 
Assumption transactions, failed banks’ receivership procedures, as well as the composition of the financial 
institutions’ provisional administrations.

Improvement of the deposit 
insurance system

Conducting compliance assessment of the Kazakhstani DIS with the IADI Core Principles for the Effective 
Deposit Insurance Systems (has been completed by the year end).

Fourteen member-banks were inspected by the KDIF for compliance of their automated database on insured 
deposits with the KDIF’s requirements stipulated in the Contract of Adhesion.

Improvement of the KDIF’s bylaws and procedures concerning its own operations, both within the framework 
of the KDIF’s Corporate Development Plan for 2012-2016, and enhancement of its operations: Contract of 
Adhesion, Rules for determining the payment order and calculation of mandatory regular, additional and 
extraordinary premiums, Rules for verifying member-banks’ automated databases on retail deposits, and 
Rules for making payouts were amended.



33      

Changes in the composition of 
the DIS member-banks’ list

“Metrokombank” JSC was renamed into “ForteBank” JSC under its rebranding campaign.

The licenses for accepting retail deposits and opening and maintaining individuals’ bank accounts of 
“Bank RBK” JSC and Subsidiary Bank “TAIB Kazakh Bank” JSC were suspended by the Financial Supervision 
Committee for a 6 months-period.

Regulation of the deposits 
market

Pursuant to the resolution of the KDIF’s Board of Directors maximum recommended interest rates on newly 
accepted individuals’ deposits were changed twice during the year, namely:

From July 1, 2012 – from 10% to 9% in domestic currency and from 7% to 6% in foreign currencies (minutes 
№3 as of April 12, 2012); 

From January 1, 2013 -- from 6% to 5,5% in foreign currencies (minutes №7 as of November 6, 2012)

Participation in international 
conferences, seminars and 
trainings

KDIF’s representative participates in the 35th meeting of the IADI Executive Council (February, Istanbul, 
Turkey)

KDIF’s Chairperson takes part in the international seminar of the IADI European Regional Committee “Key 
issues of lending/borrowing and mutual claims handling agreements among DGSs» (April, Sofia, Bulgaria) as 
a designated moderator

Attendance of the 10th IADI Asia-Pacific Regional Committee Annual Meeting and International Conference 
“Bank Resolution and Public Awareness on Deposit Insurance» (June, Moscow, Russia)

KDIF’s representative participates in the 36th meeting of the IADI Executive Council  (June, Washington DC, 
uSA)

KDIF’s employees deliver presentations at the 5th IADI Eurasia Regional Committee Annual Meeting and 
Seminar “Self-assessment of Deposit Insurance Systems in EARC Countries” (August, Baku, Azerbaijan)

Attendance of the Annual Meeting of the European Forum of Deposit Insurers (September, Geneva, 
Switzerland) by the KDIF’s representative

Participation in the 11th IADI Annual General Meeting and International Conference (October, London, 
united Kingdom)

KDIF’s employees attend the 2012 IADI Executive Training Seminar “Deposit Insurance: A Well-Developed 
Legal Framework and Selected Legal Issues” (November, Seoul, Korea)

Participation in the 6th biennial conference on risk management and supervision (November, Basel, 
Switzerland)

The KDIF’s Chairperson takes part in the 4th  IADI Seminar on Islamic Deposit Insurance, “Promoting 
Financial Stability through Effective Islamic Deposit Insurance Coverage” (November, yogyakarta, Indonesia) 
as a designated moderator
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Director
IAC Centeraudit –Kazakhstan LLP

(State audit license MFu# 0000017 dated 27 December 1999)
________________ v. Radostovets

                                   20 February 2013 

To the Shareholder of Kazakhstan Deposit Insurance Fund Joint Stock Company

INDEPENDENT AuDITOR’S REPORT

We have audited the accompanying financial statements of Kazakhstan Deposit Insurance Fund Joint Stock Company 
(hereinafter – the Company), which comprise the statement of financial position as at 31 December 2012 and the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of 
significant accounting policies and other explanatory notes. 

Management’s responsibility for the financial statements
Management of the Company is responsible for the preparation of these financial statements that give a true and fair view 

in accordance with International Financial Reporting Standards and for such internal control as management of the Company 
determines necessary to enable the preparation of these financial statements that are free from material misstatement, 
whether due to fraud or error.       

Auditors’ responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit 

in accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgments, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the Company’s preparation of the financial  statements that give a true and fair view in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by Company’s management, as well as evaluating the overall 
presentation of the financial statements of the Company.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
 
Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Kazakhstan 

Deposit Insurance Fund JSC as of 31 December 2012 and its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards.

I.Pyatkova
Auditor  
(Auditor Qualifying Certificate No. 0000320 issued on 02.05.1997)

19, Al -Farabi Avenue, block “1 B”
Business Center Nurly Tau
Off. 301-302, 050059, Almaty
Republic of Kazakhstan. 

aUDitor’s rePort anD FinanciaL stateMents
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STATEMENT OF FINANCIAL POSITION
as of 31 December 2012         

As at 31.12. 2012   As at 31.12.2011

ASSETS  

Cash and cash equivalents 3,556,426 9,477,107

Available-for-sale financial assets 275,507,611 231,633,677

Corporate income tax prepaid - 775,234

Other financial assets 3,172,324 1,981,518

Other assets 9,074 16,347

Deferred tax assets 2,794 5,987

Property, plant and equipment 9,942 4,868

Intangible assets 10,100 2,103

totaL assets: 282,268,271 243,896,841

 

EQuITy AND LIABILITIES

EQuITy

Authorised capital 146,410,000 133,100,000

Retained earnings 9,678,603 8,337,541

valuation reserve   (2,057,710) 6,759,410

Reserve capital 1,331,000 1,210,000

Special reserve 126,878,024 94,458,425

totaL eQUity: 282,239,917 243,865,376

 

LIABILITIES 

Corporate income tax liabilities 3,221 -

Liabilities on taxes and payments, less corporate income tax  1,699 -

Other financial liabilities 2,419 1,611

Other liabilities 21,015 29,854

totaL LiabiLities: 28,354 31,465

totaL LiabiLities anD eQUity: 282,268,271 243,896,841

in thousand tenge
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STATEMENT OF COMPREHENSIvE INCOME 
for the year ended 31 December 2012

2012 2011

Interest income 9,303,663 8,370,462

Interest expense (19,932) (55,700)

Net interest income 9,283,731 8,314,762

   

Net income from contribution of participating banks and proceeds from the 

liquidation committee 
24,203,058 20,949,105

Income, less expenses from foreign currency valuation  790,885 280,435

Other operating income 813 4,194

General and administrative expenses (278,138) (230,665)

Profit (loss) before tax 34,000,349 29,317,831 

Income tax expense (118,688) (31,185)

Profit (loss) for the year 33,881,661 29,286,646

Mandatory allocation of net income from contribution of participating banks 

and proceeds from the liquidation  committee to the special reserve 
(24,203,058) (20,949,105)

Profit after mandatory allocation 9,678,603 8,337,541

   

Other comprehensive income:   

Gain (losses) from valuation of available-for-sale financial assets (8,817,120) 259,347

Total other comprehensive income (loss) (8,817,120) 259,347

Comprehensive income  (loss) for the year, less corporate income tax, 

attributable to Shareholders 
861,483 8,596,888

in thousand tenge
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STATEMENT OF CASH FLOWS 
for the year ended 31 December 2012  (direct method)

2012 2011
I. Cash and cash equivalents flows from operating activity
Cash and cash equivalents inflow, total 31,598,117 28,578,646
Receipt of mandatory calendar premiums 21,097,827 20,346,703
Proceeds from  liquidation committee 1,915,000 638,000
Receipt of interests on deposits,  placed with the banks 6,229 12,933
Received interest on available-for-sale financial assets 7,911,128 7,576,638
Received interest on reverse REPO transactions 1,473 -
CIT refund 664,556
Other proceeds 1,904 4,372
Cash and cash equivalents outflow, total (275,812) (385,247)
Payments to suppliers for goods and services (111,505) (89,859)
Payment of travel expenses  (6,430) (5,495)
Payment of employees compensation (115,166) (91,759)
Corporate income tax paid-in - (161,364)
Other taxes and other compulsory payments to budget (40,856) (34,434)
Individuals deposit coverage pay-outs  (1,214) (2,336)
Other disposal (641) -
Net cash and cash equivalents inflow (outflow) from operating activity 31,322,305 28,193,399
II. Cash and cash equivalents flows from investing activity 
Cash and cash equivalent inflow, total 117,730,967 145,276,724
Income from sale of available-for-sale financial assets 116,531,967 145,276,724
Income from reverse REPO transactions 1,199,000  
Cash and cash equivalent outflow, total (168,322,967) (193,271,916)
Acquisition of property, plant and equipment (6,478) (2,481)
Acquisition of intangible assets (10,285) - 
Acquisition of available-for-sale financial assets (167,107,204) (193,269,435)
Disposal from reverse REPO transactions (1,199,000) - 
Net cash and cash equivalents inflow (outflow) from investing activity (50,592,000) (47,995,192)
III. Cash flows from financing activity
Cash and cash equivalent inflow, total 13,310,000 12,100,000
Issue of ordinary shares 13,310,000 12,100,000
Net cash and cash equivalents flow (outflow) from financing activity 13,310,000 12,100,000
Issue of ordinary shares (5,959,695) (7,701,793)
Effect of foreign exchange changes on cash and cash equivalent balances in 
foreign currency 

39,014 86,658

Cash and cash equivalents, beginning of the period 9,477,107 17,092,242
Cash and cash equivalents, end of the period 3,556,426 9,477,107

in thousand tenge
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STATEMENT OF CHANGES IN EQuITy
 for the year ended 31 December 2012 

Authorised 
capital 

valuation 
reserve

Reserve 
capital Special reserve Retained 

earnings (loss) Total equity

balance as at 31 December 2011 133,100,000 6,759,410 1,210,000 94,458,425 8,337,541 243,865,376

Profit for the year 9,678,603 9,678,603

Other comprehensive 
income (loss) for the year - (8,817,120) - - - (8,817,120)

Comprehensive income 
(loss) for the year (8,817,120) 9,678,603 861,483

Issuance of shares 13,310,000 -  - -    13,310,000 

Creation of reserve capital - - 121,000 - (121,000) - 

Creation of special reserve - - - 8,216,541 (8,216,541)                         - 

Mandatory allocation of net 
income from contribution 
of participating banks 
and proceeds from the 
liquidation  to the special 
reserve 

- - - 24,203,058 - 24,203,058 

balance as at 31 December 2012 146,410,000 (2,057,710) 1,331,000    126,878,024 9,678,603  282,239,917 

       

balance as at 31 December 2010 121,000,000 6,500,063 1,100,000 65,611,693 8,007,627 202,219,383

Profit for the year 8,337,541 8,337,541

Other comprehensive 
income (loss) for the year - 259,347 - - 259,347

Comprehensive income 
(loss) for the year 259,347 8,337,541 8,596,888

Issuance of shares 12,100,000 - - - - 12,100,000

Creation of reserve capital - - 110,000 - (110,000) -

Creation of special reserve - - - 7,897,627 (7,897,627) -

Mandatory allocation of net 
income from contribution 
of participating banks 
and proceeds from the 
liquidation  to the special 
reserve 

- - - 20,949,105 - 20,949,105

balance as at 31 December 2011 133,100,000 6,759,410 1,210,000 94,458,425 8,337,541 243,865,376

in thousand tenge
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Kazakhstan Deposit Insurance Fund JSC (hereinafter-KDIF) was founded by the Resolution of the Board 
of the National Bank of the Republic of Kazakhstan №393 as of November 15, 1999. 

The KDIF’s accounting policy was developed in accordance with the legislation of the Republic of 
Kazakhstan and the IFRS requirements.

Total KDIF’s assets composed KzT 282 268 270.88 thousand as of December 31, 2012.

Direct method was used in the course of the fixed assets’ depreciation. Fixed assets in the total amount 
of KzT 7 959 616 and intangible assets in the aggregate amount of KzT 10 285 170 were purchased by the 
KDIF in the reporting period. There were no fixed assets rented on long-term lease, nor any construction 
in progress.

There were no subsidiary or dependent organizations, nor any investments in the real estate.

Inventory holdings were assessed based on the weighted average cost method.

Accounts receivable composed KzT 7 518 784 040.12. Accounts payable totaled KzT 28 354 163.54.

There were no doubtful claims.

Financial investments are classified as vendible (suitable for sale). KDIF’s financial investments are 
placed in government securities (securities of the Ministry of Finance, bonds of the Kazakhstan Mortgage 
Company, notes of the National Bank of the Republic of Kazakhstan, unites States Government securities). 
Financial investments reached KzT 271 165 220.61 thousand as of December 31, 2012.

Flows in the own capital item occurred due to the discrepancies between two different methods of 
calculating member-banks’ calendar premium amounts used: actually paid premiums-based method and 
the accrual mechanism, as well as due to recoveries of the KDIF’s claims on its deposit coverage payout 
expenses from the failed bank’s liquidation estate.

There were no loans.

Dividends were not paid and calculated.

Aggregate revenues composed KzT 14 447 621 697.63 over 2012. Other and general administrative 
expenses reached KzT 4 650 828 684.69 over the reporting period.

Net income received in the reporting year amounted to KzT 9 678 601 677.85.

Total amount of the deferred income tax attained KzT 2 793 470 as of January 1, 2013.

Chairperson B. Mazhenova  

Chief accountant A. Pichitayeva

EXPLANATORy NOTE
TO THE FINANCIAL STATEMENTS
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