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Through 2008-2009 the role of individuals’ deposits as one of the important sources of funding of the Kazakhstani commercial banks has increased significantly. As of July 1, 2007 the retail deposits’ share in the total bank’s liabilities varied from 6%  to 22%  among the TOP-10 banks, while in just three years  given  financial instabilities and limited access to the foreign borrowings this share has considerably grown in almost  all TOP-10 banks
  and as of July 1, 2010 it varied from 13%  to 43%. 
Active attraction of public Funds into the bank deposits has continued over the first two quarters of 2010 as well. The aggregate individuals’ deposits amount exceeded T2  trillion as of July 1,2010, thereby ensuring consistency of the last year’s stable growth.  The total individuals deposits growth since the beginning of the year composed  5.4%  or T103.9 billion, including the raise of the second quarter totaling 3.2%  or T63.6 billion. Despite  the fact that the first half year’s growth did not reach the level of the same  last year’s period, when the aggregate deposit base  increased by 9 per cent or T135.2 billion, the present growth was much higher than the increase in the first half year of 2008 (2% or by T28.8 billion).   
According to the figure 1 during the first half year of 2010 each increase in the deposits volume in one month was interchanged by its decrease in the next month. Thus, the positive activity among individual depositors was observed in February with the growth of 3% , in April – 2.1% t and in June – 2.5%  , while in January, March and May the deposit base  contracted by 0.03%, , 0.9% and 1.3%,  respectively. 
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As of July 1, 2010 the major portion of the aggregate deposit base was represented by theterm deposits, accounting for  86.9% of the aggregate volume of deposits  or T1,78 trillion. Current & card accounts’ balances represented 11.7% , call deposits – 1.3%  and conditional deposits – 0.1%  of the total deposits portfolio (see fig. 1).   
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The main trigger of the total retail deposits’ increase in the second quarter 2010 were current and card accounts’ balances whose total amount increased up to T40.6 billion. Furthermore, the net quarter inflow of term deposits in the amount up to T5 million comprised T27.4 billion, deposits from T5 to T15 million – T13.0 billion, and deposits over T15 million – T23.1 billion. Meanwhile, it should be noted that the aggregate deposit increase was considerably reduced as a result of the call deposits’ outflow in the amount of T40.4 billion.       
In addition, in the reporting quarter  5.2%  of  all retail deposits or T106.2 billion including the balances on current & card accounts belonged to top managers of member-banks as well as to their shareholders who own five and more per cent of voting shares  and to their relatives. Over the last quarter such deposits have increased by T6.9 billion while from the beginning of the year – by T22.8 billion.  

The currency structure of the aggregate deposit portfolio has also undergone some changes  from the beginning of the current year (see fig. 3). While in January 2010 the share of deposits in tenge comprised 43.4% , and in April – 49.1% ,  by July 2010 it has already reached 52.3% . Meanwhile, over the first half of 2010 the  percentage share of individuals’ deposits denominated in US dollars has been reduced from 44.3%  to 38.2% . Also, since the beginning of the year when a threat  of several EU countries’ default has become obvious, the popularity of  deposits denominated in euro started to fall and their share has reduced from 12%  to 9.2% over the reporting quarter. . The share of deposits denominated in other foreign currencies (mainly in Russian roubles) has not changed and totaled  0.3%  of the aggregate retail deposits base.     
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Figure 3. Dynamics of the aggregate deposits volume
in terms of the deposits currency
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According to the currency structure of the aggregate deposits portfolio shown in the figure 4 there is a clear tendency that depositors having large amounts of savings mainly choose to place them in foreign currency deposits, while clients with lower deposit amounts prefer national currency (except only for call deposits).[image: image4.png]Figure 4. Shares of retail deposits in tenge
and in foreign currencies
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As of July 1, 2010 the aggregate reimbursement amount to be paid by the Fund in case of systemic banks’ failure, reached T959.4 billion. At this same time, financial resources of the KDIF accumulated in the special Reserve Fund, including  50%  of the Fund’s authorized capital, composed T110.8 billion or 11.6%  ofthe aggregate reimbursement amount and 5.4%  of the total amount of all insured deposits.  
Furthermore, as of July 1,2010 the total amount of deposit insurance coverage paid out by the KDIF to the depositors of Nauryz Bank JSC composed T679.5 million and the one paid out to the depositors of Valut-Tranzit Bank JSC – T13.9 billion. On the other hand, the recovered amount which was returned to the Fund by the liquidation commissions of the two aforementioned banks totaled  T679.4 million for Nauryz Bank JSC and T4 billion for Valut-Tranzit Bank JSC.
� With the exception of BTA Bank JSC where the retail deposits’ share  decreased over the last three years





