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Kazakhstan Deposit Insurance Fund 

Overview of retail deposit market for the third quarter 2013

kazakhstan deposit insurance fund
Methodology and calculation of differential premium rates department
OVERVIEW OF THE RETAIL DEPOSIT MARKET
Third quarter of 2013
According to the data of DIS member-banks the inflow of retail deposits in the third quarter of 2013 (including balances on current and card accounts) amounted to T106,6 billion. The retail deposits expanded to T3.7 trillion. The share of deposits in national currency during the quarter has decreased from 60.9% to 56% of the total amount of retail deposits.
This quarter differed  by weakening tenge rate against the U.S. dollar by 1.42% (in the 2nd quarter. 2013 - 0.54%), which resulted in a decrease of deposits in tenge by 5.3% (or T117, 4bln .), and thus contributed the increase of deposits in foreign currency by 15.7% (+ T224, 0 bn.). It should be noted that from the beginning of 2013 there has been a slowdown across the total deposit base of DIS member-banks (2.7 times for 9 months) (diagram 1).
Diagram 1. Dynamics of changes of deposits in tenge and foreign currency (%)
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The member-banks can be divided into four categories: in terms of the attracted retail deposits: in the amount of T1 bln. (7 banks), from T1 to T10 bln. (11 banks), from T10 to T100 bln. (6 banks), and over T100 bln. (11 banks).

Deposit portfolio of small and medium banks with the amount of deposits from T1 to T10 bn. consists by 56.2% from large deposits (which are more than T15 mln), the predominance of small deposits within coverage limit (T5 mln) is observed in small banks with the amount of deposits T1 bn. (67.9%). (Diagram 2).  
Diagram 2. Deposit portfolio of DIS member-banks (%).
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As of October 1, 2013 the structure of retail deposit base was represented in the following way: term and conditional deposits with total share of 88.2% or T3.3 trillion (increased by 4.1% over the quarter), current and card accounts’ balances with 10.9% or T406.9 billion, decreased by 6% over the quarter, and call deposits with 0.9% or T34.4 billion (quarterly increase comprised 2.2%).
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The term and conditional deposits up to T5 million increased by T35 billion, while term deposits from T5 to T15 million increased by T20,6 billion over the period. The volume of large term deposits over T15 million also increased by T76.1 billion (or 4.8%) over the quarter. The amount of large term deposits reached T1.67 trillion, representing 44.5% of the total volume of retail deposits.
It should be noted that 5.8% of all retail deposits or T218.5 billion including current and card accounts’ balances belonged to top-managers of member-banks as well as to their shareholders, owning five percent and more of voting shares, and to their close relatives. The total amount of these types of deposits has decreased by T1.1 billion or 0.5%.
As of October 1, 2013, the aggregate insurance coverage amount for individuals’ deposits to be paid out by the Fund reached T2.02 trillion. Wherein at the reporting date the Fund’s Special Reserve amounted T155 bln, which is 7.7% from the insured deposits and 4.1% from the total insurable deposits. In accordance with legislation in case of deficiency of the special reserve the Fund with the approval of the shareholder may use 50% of the authorized capital of the Fund. Thus, the maximum possible size of the special reserve on reporting date amounted T228.2 bln, which is 11.3% from the insured deposits and 6.1% from the total insurable deposits.
 At the end of the reporting quarter according to the differential premium system “BATA”, basing on core financial indicators and containing six classification groups - «A», «B», «C», «D», «E» and «S» with corresponding rates of premiums the majority of banks is classified into the group “C” with premium rate 0.11% (16 banks) and group “D” with premium rate 0.19% (10 banks). During the quarter, 7 member-banks moved to the group with bigger premium rate due to worsening his indicators, and another 3 member-banks improved their financial standing switching to the group with lower premium  rate. 2 member-banks  were determined into the classification group «S» with premium rate 0.5%. 
The aggregate amount of mandatory calendar premiums paid by banks for the third quarter of 2013 amounted to T6,5 bln which grew by T751,3 mln. comparing with the previous period, reflecting a deterioration of bank ratings and the respective growth rates of calendar premiums.
As of November 1, 2012 the aggregate amount reimbursed by the Fund to the depositors of Nauryz Bank JSC comprised T679.5 mln and to the depositors of Valut-Tranzit Bank JSC – T13.9 bln. The amount reimbursed to the Fund by the liquidation commissions of the Nauryz Bank JSC and Valut-Tranzit Bank JSC totaled T679.4 mln (which represents 88.01% of the total amount to be recovered from this bank) and T7.65 bln (which composes 54% of the total amount to be recovered), respectively.
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	Aggregate deposits of individuals placed in DIS member-banks

	
	
	As of October 1, 2013 

	
	
	
	
	In thousand, Tenge

	№ 
п/п
	Name
	Total quantity of accounts
	Total amount of deposits
	Difference in deposits amount compared to the last quarter

	1.
	Call deposits, including:
	1 672 627
	34 367 489,00
	748 390,00

	1.1.
	in Tenge
	1 536 240
	16 685 233,00
	-1 997 467,00

	1.2.
	in foreign currencies
	136 387
	17 682 256,00
	2 745 857,00

	2.
	Term and conditional deposits, including:
	2 160 815
	3 308 414 809,58
	131 687 516,58

	2.1.
	in Tenge, including:
	1 638 910
	1 729 950 857,58
	-86 287 033,42

	 
	up to T1 million
	1 314 275
	277 116 473,07
	873 678,07

	 
	from T1 million through T3 million
	227 138
	368 282 774,64
	1 822 823,64

	 
	from T3 million through T5 million
	51 290
	195 985 132,13
	-1 057 930,87

	 
	from T5 million through T10 million
	30 192
	195 824 426,20
	-4 834 691,80

	 
	from T10 million through T15 million
	6 207
	74 126 261,13
	-4 837 955,87

	 
	over T15 million 
	9 808
	618 615 791,00
	-78 252 956,00

	2.2.
	in foreign currencies, including: 
	521 905
	1 578 463 952,00
	217 974 550,00

	 
	up to T1 million
	377 406
	74 476 410,00
	3 810 625,00

	 
	from T1 million through T3 million
	78 627
	135 415 076,00
	14 728 371,00

	 
	from T3 million through T5 million
	27 797
	107 427 802,00
	14 797 687,00

	 
	from T5 million through T10 million
	20 887
	143 497 163,00
	20 735 248,00

	 
	from T10 million through T15 million
	5 667
	68 458 652,00
	9 499 054,00

	 
	over T15 million
	11 521
	1 049 188 849,00
	154 403 565,00

	3.
	Current and card accounts’ balances, including:
	16 911 129
	406 859 259,03
	-25 861 305,97

	3.1.
	in Tenge
	16 058 844
	354 667 990,03
	-29 091 002,97

	3.2.
	in foreign currencies
	852 285
	52 191 269,00
	3 229 697,00

	 
	Total amount of individuals’ deposits both in Tenge and in foreign currencies
	20 744 571
	3 749 641 557,61


	106 574 600,61




