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OVERVIEW OF THE RETAIL DEPOSIT MARKET
First quarter of 2011
During the first quarter of 2011 domestic banks have attracted retail deposits in the amount of T79,8 billion totaling T2,33 trillion of individuals deposits. Despite the fact that quarterly increase exceeded in two times the outcomes of previous period, the inflow of deposits in percentage composed 3.5%, thereby continuing the tendency of moderate growth arisen over the last 6 quarters.   
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As of April 1, 2011 the structure of aggregate retail deposit base was represented in the following way: the majority of it composes term deposits with total share of 87.5%, followed by current and card account balances with 11% and call deposits with 1.5%. The share of deposits within the limits of insurance coverage was equal 44.9% of the total amount of deposits (including 32.4% - term deposits) and 99.7% of the aggregate number of accounts (including 10.3% - accounts for term deposits) (table 1). Considering only the term deposits it is worth noting that the number of accounts up to T5 million composed 97% from total number of term deposits accounts, and their sum – 37% from total sum of term deposits.
	Table 1 Structure of retail deposit base

	
	Total sum (millions KZT)
	Total amount of accounts (thousands)
	Average sum of one account (thousand, KZT)

	Term and conditional deposits including:
	87.5%
	10.6%
	1222

	Up to T5 million
	32.4%
	10.3%
	466

	More than T5 million
	55.1%
	0.3%
	26050

	Current and card accounts’ balances
	11%
	75.7%
	22

	Call deposits
	1.5%
	13.7%
	16


The main triggers of quarterly dynamics of banks’ deposit portfolio were large term deposits in the amount of more than T15 million, increased by T35 (or by 3.7%) billion up to T1 trillion and term deposits up to T5 million, grown by T34 billion (or by 4.7%) up to T754 billion. Analyzing the inflow of currency share of term deposits in the size of T5 million and more than T15 million it should be noted that growth occurred in tenge (figure 2 and 3). Moreover, during the last two years the growth of aggregate retail deposit base was dictated by the inflow of deposits in national currency. The total sum of deposits placed in national currency up to T5 million from April 1, 2009 has increased by 70.4% and more than T15 million – by 236% (more than two times). At the same time, the amount of foreign currency deposits during the same period virtually was not changed: savings up to T5 million placed in foreign currency increased by 13.4% and deposits more than T15 million shortened by 7.5%. Thus, in the current period the deposit growth in national currency was appeared due to the influx of depositors.   
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Figure3. Dynamics of Term deposits  over 
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Figure2. Dynamics of Term deposits up to 

Т5 million(billion tenge)


In addition, it should be noted that 4.6% of all retail deposits or T106,1 billion including current and card accounts sums belonged to top-managers of member-banks as well as to shareholders, owning five percent and more of voting shares, and to their relatives. As whole, these types of deposits have decreased by T7,8 billion or 6.9% 

As of April 1, 2011, the aggregate insurance coverage sum for individuals deposits to be paid by the Fund reached T1,13 trillion against T897 billion as of April 1, 2010 (the increase by 26%)

As of April 1, 2011 the Fund’s financial resources accumulated in the Special Reserve to be assigned for insurance coverage reimbursement to depositors including 50% of Fund’s authorized capital totaled T130,8 billion, which is 11.6% from aggregate reimbursement sum of individuals deposits. According to the legislation the target level of the Fund should be not less than 5% from total aggregate sum of individuals’ deposits; in the reporting period it made up 5.6%.
At the end of the reporting quarter according to the differential premium system “BATA”, basing on core financial indicators and containing five classification groups - «A», «B», «C», «D» and «E» with corresponding rates of premiums the majority of banks is classified into the group “D” with rate 0.19% and group “ C” with rate 0.11% (figure 4). During the quarter two member-banks improved their indicators switching to the group with low rate of premium, while the other two banks moved to the groups with bigger rate of premium due to worsening their indicators. 
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As of April 1, 2011 the aggregate amount reimbursement paid by the Fund to the depositors of Nauryz Bank JSC comprised T679,5 million and to the depositors of Valut-Tranzit Bank JSC – T13,9 billion. The recovered amount, which was returned to the Fund by the liquidation commissions of the Nauryz Bank JSC and Valut-Tranzit Bank JSC totaled T679,4 million (which is represented 88% of the total amount to be recovered for this bank) and T4,7 billion (which composed 30% of the total amount to be recovered), respectively.   
Appendix
Aggregate deposits of individuals 

As of April 1, 2011 

In thousand, Tenge
	#
	Name
	Total amount of deposits
	Difference in deposits amount compared to the last quarter

	1.
	Call deposits, including:
	                  34 120 196   
	                     506 020   

	1.1.
	in Tenge
	                  19 363 912   
	                     731 626   

	1.2.
	in foreign currencies 
	                  14 756 284   
	-                    225 605   

	2.
	Term and conditional deposits, including:
	             2 038 188 615   
	                85 037 630   

	2.1.
	in Tenge, including: 
	             1 084 789 687   
	                84 434 118   

	 
	up to T 1 million
	                219 776 101   
	                  9 315 240   

	 
	from T1 million through T3 million 
	                200 462 202   
	                14 578 686   

	 
	from T3 million through T5 million 
	                  91 812 877   
	                  4 629 458   

	 
	from T5 million through T10 million 
	                108 062 528   
	                  8 837 290   

	 
	from T10 million through T15 million 
	                  45 764 834   
	                  2 884 523   

	 
	over T15 million 
	                418 911 145   
	                44 188 923   

	2.2.
	in foreign currencies, including: 
	                953 398 928   
	                     603 513   

	 
	up to T 1 million
	                  75 132 480   
	                  1 144 679   

	 
	from T1 million through T3 million 
	                103 272 216   
	                  3 884 979   

	 
	from T3 million through T5 million 
	                  63 606 310   
	                     379 931   

	 
	from T5 million through T10 million 
	                  84 288 564   
	                  1 247 046   

	 
	from T10 million through T15 million 
	                  46 321 328   
	                  2 791 582   

	 
	over T15 million 
	                580 778 030   
	-                 8 844 705   

	3.
	Current and card accounts’ balances, including:
	                257 259 572   
	-                 5 732 555   

	3.1.
	in Tenge
	                222 708 452   
	-                 7 913 530   

	3.2.
	in foreign currencies 
	                  34 551 120   
	                  2 180 975   

	 
	Total individuals’ deposits both in Tenge and in foreign currencies
	             2 329 568 383   
	                79 811 095   



